Allan Gray Life Domestic Equity Portfolio
AL[LANGRAY Inception date: 11 January 2001 30 June 2021

Portfolio objective and benchmark Portfolio information on 30 June 2021

This Portfolio is for institutional investors requiring management of a specific equity A 1. Investment returns are annualised (unless stated
ssets under management R4 022m . !

portfolio. It aims to offer superior returns to that of the FTSE/JSE Capped Shareholder gtehr‘?gvrfszCixgzigﬁmiggisyfﬁ::g;;;gz el

Weighted All Share Index including dividends, but with a lower risk of capital loss. Performance gross of fees 30 June 2021,

The bgnchmgrk is the FTSE/JSE Capped Shareholder Weighted All Share Index Cumulative performance since inception 2. FTSE/JSE Capped Shareholder Weighted All Share

including dividends. 2900 7 Allan Gray Life Domestic Equity Portfolio Index. The benchmark prior to 1 October 2020 is the

FTSE/JSE All Share Index.

Benchmark?

Product proﬁle 3. Since alignment date (1 February 2001).

= Actively managed pooled portfolio.
= Represents Allan Gray’s ‘houseview’ for a specialist equity-only mandate.
= Portfolio risk is controlled by limiting the exposure to individual counters.
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Investment specifics

= This Portfolio is available as a linked policy issued by Allan Gray Life Limited
available only to retirement funds and medical schemes.
=  Minimum investment: R20m. "02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
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Latest 5 years 3.9 8.5
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Cumulative percentage return (log scale)

Naspers* 10.9

Latest 3 years 2.0 8.7 . .

e 49 10.9 British American Tobacco 8.2

Latest 1 year 30.3 27.2 Glencore 99

Latest 3 months 13 0.6 Woolworths 47
Sector allocation on 30 June 2021 (updated quarterly) SIETRETE | X 33

Remgro 83

|| sofPonfolio | %ofbenchmark [RRENY 32

Ene_rgy . 0.0 1.0 old Mutual 32

Basic materials 25.0 26.1 -

Industrials 3.2 4o NI 31

Consumer staples 13.8 11.0 Reinet L

Healthcare 39 27 Towl(y 494

Consumer discretionary 9.0 7.4

Telecommunications 1.6 6.4

Financials 28.4 24.2

Technology 10.9 12.4

Commodity-linked 0.0 0.0

Real estate 1.6 49

Other 0.1 0.0

Money market and bank deposits 2.5 0.0

Note: There may be slight discrepancies in the totals due to rounding.
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The Portfolio returned 1.3% for the quarter, slightly better than the benchmark,
which was up 0.6% over the period.

As often happens, the performance of shares within the benchmark has not
been uniform. Many “SA Inc” stocks have done well, with shares like Nedbank,
Investec, Foschini and Pep up more than 20%. Naspers and the gold stocks had
a poor quarter. The same thing has happened over the past year: SA Inc stocks
have done well; Naspers and gold have done poorly.

There was some good news during the quarter for Life Healthcare (Life), one

of the holdings in the Portfolio. The US Food and Drug Administration (FDA)
approved a new drug for treating Alzheimer’s disease. The new drug is not
owned by Life, so how does the FDA approval help? Life has an important role
to play in the diagnosis of Alzheimer’s. It owns a tracer called Neuraceq, which
is used during PET-CT scanning to identify the amyloid plaques in the brain that
are associated with Alzheimer’s. There are only three such tracers currently
approved by the FDA. The expectation is that the availability of a treatment,

and a very large need (there are tens of millions of people suffering from
Alzheimer's), will lead to a big increase in the demand for diagnostic scans.

Issued: 12 July 2021

A lot still has to happen before it would be prudent to assign a big value to
Neuraceq. For example, you don't necessarily need a PET-CT scan in order to
diagnose Alzheimer’s. Fortunately, Life is probably a cheap share even without
Neuraceq. Earnings are depressed because of COVID-19. Believe it or not, the
pandemic has been bad for private healthcare, because elective surgeries are
delayed. If earnings recover — something which we expect to happen - Life
will be on a low-teens earnings multiple (without counting any benefit from
Neuraceq). This is attractive for a company that converts most of its earnings
to free cash flow, that has about one-third of its value in the UK and for which
demand is not usually cyclical.

Despite the market staging a strong recovery since the lows of 2020, there are
more shares like Life which have been weak and which are trading below our
assessment of intrinsic value.

30 June 2021

Fund manager quarterly
commentary as at
30 June 2021
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© 20217 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or
distributed without the prior written consent of Allan Gray Proprietary Limited
("Allan Gray”).

Information and content

The information in and content of this publication/presentation are provided

by Allan Gray as general information about the company and its products and
services. Allan Gray does not guarantee the suitability or potential value of any
information or particular investment source. The information provided is not
intended to, nor does it constitute financial, tax, legal, investment or other advice.
Before making any decision or taking any action regarding your finances, you
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by
Allan Gray; it is merely an invitation to do business.

Allan Gray has taken and will continue to take care that all information provided,
in so far as this is under its control, is true and correct. However, Allan Gray shall
not be responsible for and therefore disclaims any liability for any loss, liability,
damage (whether direct or consequential) or expense of any nature whatsoever
which may be suffered as a result of or which may be attributable, directly or
indirectly, to the use of or reliance on any information provided.
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Allan Gray Life Ltd is an authorised financial services provider and a registered
insurer licensed to provide life insurance products as defined in the Insurance Act
18 of 2017.

Past performance is not indicative of future performance.

FTSE/JSE All Share Index and FTSE/JSE Capped Shareholder
Weighted All Share Index

The FTSE/JSE All Share Index and the and FTSE/JSE Capped Shareholder
Weighted All Share Index are calculated by FTSE International Limited (“FTSE") in
conjunction with the JSE Limited ("JSE") in accordance with standard criteria.
The FTSE/JSE All Share Index and the FTSE/JSE Capped Shareholder Weighted
All Share Index are the proprietary information of FTSE and the JSE. All
copyright subsisting in the FTSE/JSE All Share Index and the FTSE/JSE Capped
Shareholder Weighted All Share Index values and constituent lists vests in FTSE
and the JSE jointly. All their rights are reserved.

Important information
for investors

Need more information?

You can obtain additional information
about your proposed investment from
Allan Gray free of charge either via our
website www.allangray.co.za or via our
Client Service Centre on 0860 000 654
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